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New York, March 21, 1923. 


To the Stockholders: 


The fiscal year covered by this report ended February 3, 1923, and was one of marked 
progress. In pursuance of a program of expansion, the capitalization was increased. A por- 
tion of the preferred and common stock was offered and sold to the public, part of which was 
reserved for purchase by employees of R. H. Macy & Co., Inc. Thereafter, both classes of stock 
were listed on the New York Stock Exchange. ‘The participation of the public as investors in 
the stock caused no change in the officers who have for a number of years directed the com- 
pany’s affairs. 


In the spring of 1922, work was begun on a nineteen story addition to the present store 
building, which will add 50% to the floor space, and which will, when completed, including 
the value of the land on which the new building stands, be owned in fee by the corporation 
without any encumbrance. It is expected that this new addition will be in part ready for occu- 
pancy about August Ist. 


The erection of a new twelve story warehouse and factory building, on land owned by the 
corporation at 11th Avenue and 35th Street, containing among other facilities a large and modern 
fur storage plant, was completed during the year. ‘The corporation owns sufficient land adjoin- 
ing this building to provide for further expansion. 


The financial condition of the company is particularly strong, as will readily be seen by 
reference to the balance sheet. All the funds required for such expansion as is in contempla- 
tion, including the cost of the new building and the increased stock of merchandise which will 
be necessary, are on hand. 


The volume of sales has steadily increased, and has been limited only by the lack of ade- 
quate space. ‘The fiscal year ending February 3, 1923, created a new record, the total sales 
being $49,615,229.14, an increase of $2,943,466. 26 over the preceding year. 


Dividends on preferred stock have been paid quarterly as usual, and surplus account has 
been substantially increased, as shown by the statements herewith submitted. 


As far as it is possible to foresee at this time, the volume of business will continue to grow, 
and it is reasonable to anticipate that the growth will be accelerated when all of the space in 
the new building has become available for occupancy, and the activities in the old and the new 
buildings have been co-ordinated. 


Respectfully submitted, 


Jesse Istpor Straus, 


President. 
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AND SUBSIDIA 
CONSOLIDATED BALANCE 


ASSETS 


CuRRENT ASSETS: 
MME cccicic wisaiex asplacdsd iocsohcosaoncecsircae da Paris eas og eden Stan dasiennesdinos shecans aia Hua aaanianiemnenaumebeas $1,813,460.49 


United States Government obligations—at cost or market, whichever is lower. 5,851,095.22 


Marketable securities—at cost or market, whichever is lower ..........cccscccccceeeeees 250,468.43 
Miscellaneous loans and debit balamces...............0ccccscccovse cosssssesssssssesseseveseseseesesecesees 269,011.38 
Inventories : 
Merchandise on hand—at cost or market, whichever is lower...............cc:++++ 6,292,267.08 
UE cee sieaminies 1pts SOO ONONN Ea conic ossicles sachaastdetbieceetbas oveshenssnatbensincndedasecudaissscatas 468,947.14 
SORE SAT IE --o.ss sccedhasicnensielonesectiteech ned acteieth anlendelianda aa snennediineneicinaaaanchainnadonoaneteege 173,746.62 
—_———— $15,118,996.36 


Frxep ASSETS: 


Buildings and land, including payments on building under construction—at cost, 


SR” eI, 52 cach cece teestacectntonanin shin Cttuatnle Sth ascin denen Dicnbdeaehnaaeieayuntbantoiern $7,465,692.71 
Store fixtures and delivery equipment, plus additions, less depreciation.............. 1,019,626.05 
EN: Cee CANCER IE inna sn i aincsnrncecesivicdesdcedeonen shesonenpsibutenesecennipncomnaieashatons 406,221.35 
Darel actin’ SP WONEIINNN oo giisvckscickvasidonsoactconiasscasastosnssec'vabesosbvdsactcuimeapbasiussauscdasebse 153,212.38 
——————  9,044,752.49 
PARTY CO ii iS iiss ssica sc sisspsatanicassdannsimonntnsoundsdesnampnsabhensnnbibed dapsbesubauanstestnatsschapasebeabsbientstientanighies 140,990.77 
RES ERC OE RTE MERTEN Tf na PRORUNE PE BU Rt WN Soh Rte 2 CPP Rep Dt Hon faa Re CO SL SAB 7,000,000.00 
$31,304,739.62 


* At rate paid for a one-half 


New York, Marcu 20, 1923. We have examined the books and accounts of R. H. Macy & Co., Inc. and subsidiary comy 
panying Profit and Loss and Surplus Accounts are in accordance therewith and, in our opinion, exhibit a true and correct view 
then ended. 


Y ie 
Y COMPANIES 
SHEET—FEBRUARY 3, 1923 


CuRRENT LIABILITIES. 
Accounts payable: 
Trade creditors 


LIABILITIES AND CAPITAL 


Trade creditors for merchandise in tramsit..........c.cccessscsecsersesssceccsoscscscnsscenseevees 


Miscellaneous 
Accrued salaries and expenses 
Reserve for taxes and contingencies 
Mortgage payable (on property when purchased) due 1925 


UNEARNED DISCOUNTS 
CapITAL STOCK: 
Preferred stock: 


Authorized and issued, 100,000 shares, 7% cumulative, of $100.00 each...... 


Less 500 shares purchased for redemption 


Common stock: 
350,000 shares of no par value 


Surp.us, per Account No. 2: 
ee ea er See ve cain dlinapinacapenuledigetess Sald@lnoen $5,488,230.61 
300,000.00 


General surplus 
Appropriated surplus 


interest in 1914. 


anies for the fiscal year (fifty-three weeks) ended February 


POT TUTTE E EEE ae 


POPP PPO PPPS E PEE E ERE E 


PTUTTILITLt ehhhee 


$265,124.94 
414,306.66 
312,785.59 
806,560.31 
1,128,341.55 
79,000.00 


000000050000 04005SSS0805500400000904505 04608806500 9HOSS 09094 S90009OTTSOSSEHSSCCHOOSDOOOD OS OSOCODSDOOOLODEOSSOODHIOODGOSO9ONO 


$10,000,009.00 
50,000.00 


$9,950,000.00 


12,381,853.96 


$22,331,853.96 


5,788,230.61 





Account No. 1 


$3,006,119.05 
178,536.00 


28,120,084.57 


3, 1923, and we certify that the above Balance Sheet and the accom- 


of the financial condition of the Corporation and its subsidiaries at February 3, 1923, and of their operations for the fiscal year 


ToucHE, Niven & Oo., 
Public Accountants. 


$31,304,739-62 





Account No. 2 


AND SUBSIDIARY COMPANIES 


SURPLUS ACCOUNTS 
FISCAL YEAR (FIFTY-THREE WEEKS) ENDED FEBRUARY 3, 1923 


GENERAL SURPLUS: 
Balance, January 28, 1922, amended by recapitalization consummated 
September 11, 1922...sccrcccsccecssssecsseccssecsccencoscooncassosnsesonseacsenenesnseessnsneceoseacesonasonse $3,549,868.32 
Add net profit for the fiscal year ended February 3, 1923, per Account No. 3.. 3,136,942.40 
———————_ $6,686,810.72 
Deduct: 
Dividends declared on preferred stock—four quarterly dividends of 134% 
CBN 60. FODTUALy 85 TOF 3 ssccscncnscccscoceccccassesscacsasassens asssscsacassdccessedeconsepscereversoces $577,927.79 


Expenses in connection with new and alterations to old buildings, and ex- 
penses of recapitalization, written Off..........cscsseseeesesrsereersensssscescssseesscsserssenes 317,327.32 


Premium paid on purchase of preferred stock..........ssccscscssscereesrseesrseesesereeeseees 3,325.00 


Amount transferred to appropriated SurplusS...........00.sssssssssesesecssecccreceseesssorseseees 300,000.00 
: sciatica 1,198,580.11 


$5,488,230.61 
APPROPRIATED SURPLUS: 


Transfer from general surplus, as above, for redemption of preferred stock...........ccccsceeseseeseereees 300,000.00 


$5,788,230.61 





Account No. 3 


AND SUBSIDIARY COMPANIES 


PROFIT AND LOSS ACCOUNT 
FISCAL YEAR (FIFTY-THREE WEEKS) ENDED FEBRUARY 3, 1923 


Pie 3 pe AC: el 2a a a ad OAR OD a TR SE RE LN ey FER Nae NATE Ber ae re $49,615,229.14 
Deduct: 


Cost of goods sold, selling, operating and administrative expenses, less miscellaneous earnings.... 46,068,286.74 


Net profit before provision for federal InCOME taX............ssscseccrscsrcscssssncsserssnsssssscssesesccesecessssseseseseesnenss $3,546,942.40 
Provision for federal income taXx...........000 cont et lS! oc ctealas imran tadehnanontnaivs @ealigiehokonisbnaa 410,000.00 


Net profit after provision for federal income tax, transferred to surplus (Account No. 2) ........ $3,136,942.40 








